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In light of a deterioration in Deliveroo’s nancial position as a result of coronavirus (COVID-19), the CMA has
provisionally cleared Amazon’s investment in Deliveroo.

After completing an initial, Phase 1, investigation, the Competition and Markets Authority (CMA) was concerned
that the deal could damage competition by discouraging Amazon from re-entering the online restaurant food
market and further developing its presence within the online convenience grocery delivery market in the UK.

The CMA has continued to investigate these concerns during its in-depth, Phase 2, investigation. However, in
recent weeks, it has become clear that the coronavirus pandemic is having a signi cant negative impact on
Deliveroo’s business.

The CMA’s investigation has found that Deliveroo is, in many respects, a highly successful company which has
grown strongly and now accounts for a signi cant share of the online restaurant platform market in the UK. As a
developing business, Deliveroo is, however, particularly reliant on continued investment to be able to support its
operations.

The UK Competition Authority provisionally clearsacquisition of an online food delivery business by a globalonline shopping company to prevent it from bankruptcy likelyto happen due to economic effects of the COVID-19 outbreak(Amazon / Deliveroo)
UNITED KINGDOM, MERGERS, INVESTIGATIONS / INQUIRIES, AGRICULTURE / FOOD PRODUCTS , MERGER CLEARANCE (PHASE II),UNITED KINGDOM, MERGERS, INVESTIGATIONS / INQUIRIES, AGRICULTURE / FOOD PRODUCTS , MERGER CLEARANCE (PHASE II),
FAILING FIRM DEFENCE, ONLINE PLATFORMS, BIG TECH, COVID-19FAILING FIRM DEFENCE, ONLINE PLATFORMS, BIG TECH, COVID-19

UK Competition Authority, Amazon / Deliveroo , Press release, 17 April 2020
UK Competition Authority, Amazon / Deliveroo , Summary of provisional findings, 17 April 2020

April
2020

UK Competition Authority | United Kingdom’s Competition Authority - CMA (London)

e-Competitions News Issue e-Competitions News Issue April 2020April 2020

 
e-Competitions
Antitrust Case Laws e-Bulletin

This document is protected by copyright laws and international copyright treaties. Non-authorised use of this document constitutes a violation of the publisher's rights and may be
punished by up to 3 years imprisonment and up to a € 300 000 fine (Art. L 335-2 CPI). Personal use of this document is authorised within the limits of Art. L 122-5 CPI and DRM
protection.

www.concurrences.comwww.concurrences.com 1 UK Competition Authority | Concurrences | N°94338

https://www.concurrences.com/IMG/pdf/cma_provisionally_clears_amazon_s_investment_in_deliveroo_-_gov.uk-2.pdf?58765/bb318189f9dca3621687bc2f95a583cb03b610630491eefad67e7a784dc155d1
https://www.concurrences.com/IMG/pdf/amazon-deliveroo_pfs_summary__non-confidential__---.pdf?58766/d3e76e66f674e89adde593a37ebeb1001bb00628cc453ed6fda553e43e4982cd


The ongoing ‘lockdown’ in the UK has resulted in the closure of a large number of the key restaurants available
through Deliveroo, and a signi cant decline in revenues. While Deliveroo has sought to expand its supply of
convenience groceries during the crisis, these sales are limited and have not made up for losses in its
restaurants business. As a result, Deliveroo recently informed the CMA that the impact of the coronavirus
pandemic on its business meant that it would fail nancially and exit the market without the Amazon
investment. Deliveroo’s submission was supported by evidence from the company’s financial advisers.

The CMA has been considering this new evidence as a matter of urgency. It has provisionally concluded that
Deliveroo’s exit from the market would be inevitable without access to signi cant additional funding, which the
CMA considers that only Amazon would be willing and able to provide at this time. While securing additional
funding from other sources may have been possible before the coronavirus outbreak, the pandemic has severely
limited the availability of nance for early-stage businesses such as Deliveroo. The CMA currently considers that
the imminent exit of Deliveroo would be worse for competition than allowing the Amazon investment to proceed
and has therefore provisionally found that the deal should be cleared.

Stuart McIntosh, Chair of the CMA’s independent inquiry group, said:

The CMA is now asking for views on these provisional ndings by 17:00 Monday 11 May 2020 and will assess
all evidence provided before making a nal decision. The statutory deadline for the CMA’s nal report is 11 June
2020.
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"These wholly unprecedented circumstances have meant reassessing the focus of this investigation,
reacting quickly to the impact of the coronavirus and deciding what it would mean for the businesses
involved in this transaction and, in turn, for customers."

"Without additional investment, which we currently think is only realistically available from Amazon, it’s
clear that Deliveroo would not be able to meet its nancial commitments and would have to exit the
market. This could mean that some customers are cut off from online food delivery altogether, with
others facing higher prices or a reduction in service quality. Faced with that stark outcome, we feel the
best course of action is to provisionally clear Amazon’s investment in Deliveroo."
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