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The European Commission approved, under EU State aid rules, a €250 million Portuguese aid measure, made
available through the Recovery and Resilience Facility  (’RRF’), to further capitalise the country’s promotional
institution Banco Português de Fomento (’BPF’). The measure aims to develop the Portuguese economy by
facilitating access to nance, particularly for small and medium enterprises (‘SMEs’) affected by the coronavirus
pandemic, and thus boosting competitiveness and job creation in the long-term. The scheme also contributes to
the EU’s strategic objectives relating to the green  and digital transitions, as well as to economic cohesion,
productivity and competitiveness.

Executive Vice-President Margrethe VestagerVestager, in charge of competition policy, said: “This share capital increase
will enable Banco Português de Fomento to further promote the growth of the Portuguese economy in a
sustainable way and to support the green and digital transitions. It will also contribute to economic cohesion,
productivity and competitiveness. At the same time, it ensures that competition is not unduly distorted.”

The Portuguese measureThe Portuguese measure

The measure noti ed by Portugal will be entirely funded through the RRF, following the Commission’s positive
assessment of the Portuguese Recovery and Resilience Plan  and its adoption by the Council. Portugal’s
Recovery and Resilience Plan establishes the increase of BPF’s capital as a necessary condition for BPF to
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become Portugal’s national implementing partner of the InvestEU Programme .

The measure will enable BPF to increase nancing - particularly for SMEs affected by the coronavirus pandemic -
mostly through the granting of public guarantees in close collaboration with commercial banks active in Portugal.
This will leverage investments in all four strategic areas of the InvestEU Programme, namely: (i) sustainable
infrastructure; (ii) research, innovation and digitalisation; (iii) social investment and skills; and (iv) SMEs. The
measure therefore also contributes to the policy objectives under the RRF, in particular the green transition, the
digital transformation, social and territorial cohesion, smart, sustainable and inclusive growth.

The Commission’s State aid assessmentThe Commission’s State aid assessment

The Commission assessed the share capital increase under EU State aid rules, in particular Article 107(3)(c)  of
the Treaty on the Functioning of the European Union (‘TFEU’), which allows State aid to facilitate the development
of certain economic activities or of certain economic areas.

The Commission found that:

The measure facilitates the development of  certain economic activitiesfacilitates the development of  certain economic activities  in sectors such as (i)
sustainable infrastructure, (ii) health, (iii) transport, (iv) mobility, (v) waste and other environment infrastructure,
(vi) research and innovation, (vii) education, training, employment and social inclusion, and (viii) affordable and
social housing.

The measure minimises the distortions on competition and trade within the EU. In particular, the measure is
necessary and appropriatenecessary and appropriate  to improve access to nance for sectors, projects or companies that have
difficulties in obtaining sufficient finance from the market. The measure is also proportionate as BPF’s balance
sheet remains relatively small compared to those of other promotional institutions in the EU.

The measure has su cient safeguards to avoid undue negative ef fects on competition and tradesafeguards to avoid undue negative ef fects on competition and trade
in the EUin the EU. In particular, BPF’s nancing activities will be subject to measures ensuring that private investors
are not crowded out, should they be willing to provide financing to companies.

On this basis, the Commission approved the share capital increase in favour of BPF under EU State aid rules.

BackgroundBackground

All investments and reforms entailing State aid, also those included in national resilience and recovery plans
presented in the context of the RRF, must be noti ed to the Commission for prior approval, unless covered by one
of the State aid block-exemption rules.

The Commission assesses measures forming part of the national recovery plans presented in the context of the
RRF as a matter of priority and has provided guidance and support to Member States in the preparatory phases of
the national plans, to facilitate the rapid deployment of the RRF. At the same time, the Commission makes sure in
its decision that the applicable State aid rules are complied with, in order to preserve the level playing eld in the
Single Market and to ensure that the RRF funds are used in a way that minimises distortions of competition and
does not crowd out private investments.

For More InformationFor More Information
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The non-con dential version of the decision will be made available under the case number SA.102007 in the State
aid register  on the Commission’s competition  website once any con dentiality issues have been resolved.
New publications of State aid decisions on the internet and in the O cial Journal are listed in the Competition
Weekly e-News.

*Th is  is  the original tit le of the press  release.  The tit le above has  been amended  in order to match  the e-*Th is  is  the original tit le of the press  release.  The tit le above has  been amended  in order to match  the e-Competitions  format.  Ind ividual au thors  are welcome to provide original independent commentaries  onCompetitions  format.  Ind ividual au thors  are welcome to provide original independent commentaries  onthe case law.  Articles  are subject to approval by the Board  of e-Competitions  Bu lletin before publicationthe case law.  Articles  are subject to approval by the Board  of e-Competitions  Bu lletin before publicationbased  on the Ed itorial Policy based  on the Ed itorial Policy (click  here)(click  here) ..
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